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SUB J : ANDEAN PACT: DEVELOPMENT FINANCE IN CHILE 
REF: LIMA A-279, 10/22/73 

1. REFAIR CONTAINED PROPOSAL BY ENRIQUE VIAL OF ANDEAN 
DEVELOPMENT CORPORATION REGARDING CAPITAL STRUCTURE OF 
NEW DEVELOPMENT FINANCE INSTITUTION UNDER STUDY IN 
CHILE. RAUL SAHLI, PRESIDENT OF CHILEAN SOCIEDAD DE 
FOMENTO FABRIL INFORMED REGIONAL INTERGRATION OFFICER 
OCTOBER 31 THAT PROJECT UNDER ACTIVE CONSIDERATION BY 
ADMIRAL MERINO'S STAFF. 

2. STILL UNDETERMINED WHETHER VIAL'S SPECIFIC IDEAS 
REGARDING GUARANTEES PROCEDURE WILL BE INCORPORATED 
INTO PROJECT. IN A SECOND LETTER TO SAHLI DATED OCTOBER 23, 
VIAL OUTLINES ADDITIONAL ALTERNATIVES. COPIES OF 

THIS LETTER BEING POUCHED TO RICHARD CRILER AID/W, 

CECIL HUNT OPIC AND AMEMBASSY SANTIAGO. 

3. OPIC MAY HAVE INTEREST IN ANALYZING FEASIBILITY OF 
THIS APPROACH. IN OCTOBER 23 LETTER. VIAL TOUCHES ON 
ISSUE OF SUBROGATION. 
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